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der of the base amount plus an amount 
determined 

in accordance with reaulations vrescribed 
bv the Sec- 
retarv of Defense as a premium for the 
additional 

coveraae provided through reserve- 
component annuity 


coverage under the Plan. 
"(2) ADDITIONAL REDUCTION FOR CHILD COVERAGES=If there 
Reaulations 
is a dependent child as well as a spouse or former spouse, 
the amount prescribed under paragraph @ shall be 
increased : 
bv an amount prescribed under regulations of the 
Secretarv 
of Defense. 
"(3) No REDUCTION WHEN NO BENEFICIARY=The reduction 
in : pcured pay prescribed by paragraph (1) _ shall 
no e 
appvlicable durina anv month in which there is no eligible 
pouse or former spouse bepeticiary. 
(4) PERIODIC ADIUSTMENTS 
"(A) ADJUSTMENTS FOR INCREASES IN RATES OF 
BAS 


PAY henever there is an increase in the 
rates of basic 
pvav of members of the uniformed services 
effective on or 
after October 1. 1985. the amounts under 
paraaravh (1) 
ith respect to which the vercentaae factor of 
is applied 

shall be increased bv the overall percentaae of 
such increase 
in the rates of basic pav. The increase under 
the precedina 
sentence shall avvolv onlv with respvect to 
persons whose 
retired pav is computed based on the rates 
of basic Dav 
in effect on or after the date of such 
increase in rates 


gi basic vav. 

aa ADJUSTMENTS FOR RETIRED PAY COLAS|{In 
addi- 

tion to the increase under subparagfaph (A), the 
amounts 

under paragraph (1) with respect to which the 
percentaae 

factor of 2¥8 is avnvlied shall be further 
increased at the 
same time and by the same percentage as an 
increase 

in retired pay under section 140flla of this title 
effective 

on or after October 1. 1985. Such increase under 
the preced- 
ina sentence shall apply only with respect to a 
person 

who initially participates in the Plan on a date 
which 

is after both the effective date of such increase 
under 

section 140!lla and the effective date of the rates 
of basic 
pay upon which that personis retired pay is 


computed. 
% 5) SPOUSE COVERAGE DESCRIBED/2For the purposes 
O 
paraarabh (1). a varticinant in the Plan who is 
providina spouse 
coveraae is a varticinant whe 
"(A) has (i) a nore or former ao or 
(ii) ouse 
or former spouse ene a devendent child: and 
"(B) has not elected to provide an emarutly ee i 


designated by him under section 1448(DV(1) of 
is title 
or, having made such an election, has onan’ his 


ion 
in favor of his spouse under section 14504 of 
this title. 
"(b) CHILD-O 
ANNUITIES 
"(1) REQUIRED REDUCTION IN RETIRED PAY|/2@The 
retired 
pvav of a participant in the Plan who is providing 
child-onlv 
coveraae (as described in paraaravh (499) shall be 


reduced Vv 
an amount prescribed under reaulations bv the 
peer lary of 


a fos 
en (2) No REDUCTION on NO CHILD/There 
iS no 
reduction in retired pav under paraarabh (1) for 
anv month 
during which the participant has no eligible 
dependent child. 


